DATE 






CUMBERLAND VALLEY AREA DEVELOPMENT DISTRICT

PRELIMINARY LOAN APPLICATION
Applicant Name: 











Address: 











City, State, Zip: 










Telephone: 











Principal in Charge: 










Contact Person: 










Telephone: 











Briefly Describe the Proposed Project:

PROJECT FINANCING

Revolving Loan Fund







$ 


Other Funds (Source and Amount)

Owner Equity








  



TOTAL








$ 



Collateral





______________________________
RLF






______________________________
Bank






______________________________
Other






______________________________
MANAGEMENT:  List all owners, officers, directors and partners of applicant.  Also, list all stockholders having 20% or more interest in applicant (complete all columns for each person).  Use separate page if necessary.

	Name (list first, middle & last)

Home address (including zip code)
	Birth Date
	Office Held
	Percent Ownership

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


1.
Name and address of principal bank(s) of account, loan officer and telephone number:

2.
Name, address and telephone number of accountant to company:

3.
Is the proposed occupant of the project different from the proposed owner of the project?




       YES         NO    (if yes, list both occupant and owner.)

4.
Will the proposed occupant be operating under a franchise agreement?

        YES       NO (if yes, please enclose Franchise Agreement.)

PROJECT SITE (LAND)
1.
Indicate approximate size (in acres) of project site.  






2.
Are there buildings now on the project site?                  YES          NO

3.
Indicate in detail the present use of the project site.

4.
Indicate present owner of project site.

5.
If applicant now owns project site, indicate:

a.
Date of Purchase 









b.
Purchase Price 







c.
Balance of Existing Mortgage 





d.
Holder of Mortgage 







6.
If the applicant is not the owner of the project site, does applicant have an option to purchase the site and any buildings on the site?                           YES         NO

7.
Has the applicant entered into a contract to purchase the site?         YES         NO

8.
If the applicant is not the owner of the site, does the applicant now lease or intend to lease the site or any buildings on the site?  (if yes, include a copy of the lease.)

                                                                                                           YES        NO 

9.
Is there a relationship legally or by virtue of common control between the applicant or proposed user of the project, and the seller of the project? 

       








          YES        NO  

                                                      (if yes, describe the relationship, using an attachment) 

EMPLOYMENT IMPACT

Indicate below the number of people presently employed at the site of the project, and the number that will be employed at the site at the end of the first and second year after the project has been completed (do not include construction workers).

	Type of Employment
	Present (on-site)
	1st Year
	2nd Year

	
	Full Time
	Part Time
	Seasonal
	Full 

Time
	Part Time
	Seasonal
	Full Time
	Part Time
	Seasonal

	Professional
	
	
	
	
	
	
	
	
	

	Managerial
	
	
	
	
	
	
	
	
	

	Technical
	
	
	
	
	
	
	
	
	

	Skilled
	
	
	
	
	
	
	
	
	

	Unskilled
	
	
	
	
	
	
	
	
	

	Semi-skilled
	
	
	
	
	
	
	
	
	

	TOTALS
	
	
	
	
	
	
	
	
	


Please note that this application is intended to provide background information on your company.  When a full loan application is submitted, this information, along with financial statements and projections, will be used as a basis by the CVADD Loan Review Committee to evaluate the loan.  Thank you for your time and attention.  If you require any assistance, please contact the staff of the Cumberland Valley Area Development District.

SIGNATURE 











NAME 












TITLE 












DATE 













REVOLVING LOAN FUND PROGRAM
The Cumberland Valley Area Development District has established a direct loan program to assist businesses with start-up and expansions, the primary goal being the creation of jobs for area residents.

Program Guidelines
1.
All for-profit ventures within the Cumberland Valley Area Development District are eligible for participation.

2.
The District may participate up to 33% of a project, but will make a loan for no more than $20,000 per job, with a maximum of $200,000 per project.  The minimum District loan amount is $10,000.

3.
In no case will the District be the primary lender in a project. Financing from traditional private sources must be included.  

4.
The project owners must inject a minimum of 10% cash equity toward the project costs.

5.
Projects must create new jobs for area residents, with priority given to those areas with the highest unemployment rates.

6.
Financing may be used for fixed assets, rolling stock, inventory, and/or working capital. 

7.
No refinancing will be undertaken.

8.
The District loan term is typically five to seven years. 

9.
Interest rate is fixed and set at time of loan closing.  The current interest rate is 

5-7%, depending on the term and purpose of the loan.

10.
Speculative activities, debt consolidation, relocation and loans on leased equipment are ineligible.

11.
District funds can take a security position subordinate to private lenders.

12.
A non-refundable application fee is charged to cover credit analysis and processing.  This fee is based on a sliding scale and ranges from $100 to $250, depending on the size of the loan.  Closing fees are 1% of the District loan amount.

